
 

Legal Notices (BenElig/PIT)—PY 2023-2024  

Annual Notice of Medicare Prescription Drug Plan 
Creditable Coverage 

 

The government offers prescription drug coverage to those eligible for Medicare. All Medicare prescription drug plans offer at least a standard level of 
coverage set by Medicare. Some Medicare drug plans have more coverage for a higher monthly premium.  
The purpose of this notice is to help you decide whether you want to enroll in a Medicare drug plan now or later, if you’re eligible for Medicare. 

You Can Enroll in a Medicare Drug Plan Later — 
Without Paying a Higher Premium 
The Cedars-Sinai prescription drug coverage (available under the Cedars-
Sinai-sponsored medical benefit plans) has been reviewed and compared 
to the standard Medicare drug plan coverage and has been determined to 
be creditable coverage. Creditable coverage means that the prescription 
drug coverage is, on average for all plan participants, expected to pay out 
at least as much as the standard Medicare prescription drug coverage 
during the 2023–2024 benefit year. Because you have creditable 
coverage, you can join a Medicare prescription drug plan later—without 
paying an extra premium or penalties.  

When You Can Enroll in a Medicare Drug Plan 
You can enroll in a Medicare prescription drug plan when you first 
become eligible for Medicare and each year from Oct. 15–Dec. 7.  
If you lose creditable prescription drug coverage through no fault of your 
own (for example, you retire and lose your coverage as an active 
employee), you may be eligible for a two-month special enrollment 
period, and not have to wait for the next Medicare open enrollment 
period. Contact Medicare for details.  

When You Would Pay a Higher Premium 
for a Medicare Drug Plan 
If you drop or lose your Cedars-Sinai-sponsored coverage when you are 
eligible for Medicare and don’t enroll in a Medicare drug plan within 
63 continuous days after your coverage ends, you may pay a higher 
premium to enroll in a Medicare drug plan later.  
If you go 63 continuous days or longer without creditable prescription 
drug coverage, your monthly premium will go up at least 1% per month 
for every month you didn’t have coverage. For example, if you go 
19 months without creditable coverage, your premiums will always be 
19% higher than the Medicare base premium. In addition, you may have 
to wait until the following October to enroll.  

What Happens to Your Cedars-Sinai Coverage if 
You Enroll in a Medicare Drug Plan 
Although you don’t need a Medicare drug plan because your Cedars-Sinai 
prescription drug coverage is creditable coverage, you (and your eligible 
spouse/domestic partner) are permitted to be covered by both programs 
(a Medicare drug plan and your Cedars-Sinai-sponsored medical plan, 
which includes prescription drug coverage). As long as you are covered 
by the Cedars-Sinai plan, the Cedars-Sinai-sponsored prescription drug 
coverage will continue to be your primary prescription drug benefit plan—
even if you enroll in a Medicare drug plan. Furthermore, if you enroll in a 
Medicare drug plan, you will be responsible for that plan’s monthly 
premiums, drug copays/coinsurance and other costs.  

Do you need both? 
Be sure to compare your current coverage, including costs and which 
drugs are covered, with the Medicare prescription drug plans in your area.  

What Happens if You Drop Cedars-Sinai Coverage 
If you are considering dropping your Cedars-Sinai coverage, keep in mind 
that this coverage pays for other healthcare expenses in addition to 
prescription drugs, which you would lose if you drop it. If you cover family 
members and drop your Cedars-Sinai coverage, your family would no 
longer be eligible for Cedars-Sinai medical/prescription drug coverage.  
If you drop your Cedars-Sinai medical/prescription coverage, as long as 
you are an active benefit-eligible employee, you can re-enroll in medical 
coverage during the next open enrollment (held in May for coverage 
starting July 1). 

What to Do When Your Cedars-Sinai Coverage Ends 
When you enroll in a Medicare drug plan, you may be required to provide 
a creditable coverage notice to show that you maintained creditable 
coverage and therefore are not required to pay a higher premium. 
Although this general notice is provided each year during open 
enrollment, if your Cedars-Sinai coverage ends and you are eligible to 
enroll in Medicare, contact the MBC HR Employee Benefits Help Desk 
immediately to obtain a personalized creditable coverage notice.  
 

Don’t Delay! If you are eligible for Medicare, you have a limited 
amount of time to sign up for a Medicare drug plan after your coverage 
ends to avoid paying a higher premium. 

For More Information About Medicare Drug Plans 
More information about Medicare prescription drug plans is available in 
the Medicare & You handbook; if you are eligible for Medicare, you’ll 
receive a copy every year from Medicare. You may also be contacted 
directly by Medicare prescription drug plans. To get more details:  
Phone:  800-633-4227 (TTY: 877-486-2048)  
Web:    medicare.gov  
Call your State Health Insurance Assistance Program (see your copy of 

Medicare & You for the phone number).  

If You Cannot Afford Prescription Drug Coverage 
For people with limited income, help is available to pay for a Medicare 
prescription drug plan. Find out more from the Social Security 
Administration online at SocialSecurity.gov or by calling 800-772-1213 
(TTY: 800-325-0778).  

For More Information About Cedars-Sinai 
Prescription Drug Benefits 
For a summary of your Cedars-Sinai prescription drug benefit copays, see 
the “Pharmacy Benefits” section in the Benefits Reference Manual 
(posted at Cedars-Sinai.MyBenefitChoice.com) or contact the 
prescription drug plan directly:  

Blue Cross HMO and 
Blue Cross PPO 

 
Vivity HMO 

MedImpact 

Phone: 800-788-2949 
Web:    medimpact.com 

 CarelonRx 

Phone: 888-267-2130 
Web:    anthem.com/ca 




